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ABSTRACT

This research has been divided into five chapters.
The importance of the agricultural sector in the
econcmic development £ Jordan can queﬁoustrated by comparing
the gross production for this sector in 1976 which was 34.1
Million JD with value for 1976 which had increased to 82.7

Million JD.

Three major sources were available for Agricultaral
credit in Jordan during this period the first source is the
Farmers pnion which was established in 1978,and it issued
their first 1locamn 1in 1978 its total loans were 4.3 Million

JD in 1985.

The second source is the Jordan Co - operative
Organization (JCO) which was established in 1968. It issued

Loans which totalled one Million JD in 1986.

The third source is the Agricultural Credit Corporation
(ACC) was established in 1959, and has issued the majority of

Agricultural Loans in Jordan.

The loans with for ditterent duration:
The ACC is Aues:
1. Seasaral - for less than 1 year.
2. Short term - for up to 2 years.

3. Medium term - for up to 10 years.
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The first group was analyzed statistically by using

Chi - Square to get the Correlation Factors much as:

borrowers age, scientific qualification, source of Funding of
the borrowerws share in the investment, Funding of
expansions, type of the project, place of residence, Causes
of Losses,

The second group Includes factors which may effect the
repayment ratio; for which Yule-equation was used to measure
the correlation factors. Factors like actions taken against
non-repayers, do the borrowers read the loan contract?, do
they know the repayment dates? Are they notified on that
day?, suitability of the grace period, interest rates, dates

of repayments, Size of loan, time-span of the loan.

Other Factors like ability to get new loans for
repayers, priorities of the borrower to repay or expand the
project or use of funds for another purpose, profitability of

the project, Other sources of in come ... etc. ;

The results of the study revealed that repayment of

short and medium terms loans were attefed by:

A. AT MAFRAQ
1. Suitability of Interest rates to borrowers.

2. Profitability of the project.
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4. Long term - for up to fifeteen years.

The ACC have developed and established rulues and
regulations which guarantee that Loans issued to finance
projects within the limits of these rules, which Cover estate
and personal guarantees, besides a critical review and full

consideration of repayment terms,.

This study is a «critical analytical review of the

development of ACC Loans for Amman and Mafraq branches.

In 1987 the repayment ratio for the Amman brach was only

38.3%, and 40.5% for the Mafraq brach.

This low repayments creates problems to deal with, as it
affects directly the availability of sufficient funds for néw
Loans. It creates difficulties in obtaining new Loans from
abroad to finance the ACC credit programmes. It also distorts

plans ato develope lending programs.

A random sample of borrowere at Mafrag and Amman
branches was choosen. The sample was found to be composed of
36 repayers, 68 non-repayers for Mafraq and 17 repayers, 65

non~repayers for Amman.

The main factors which may affect the repayment ratio

have been discussed and divided into two main groups:
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3. Availability of new loans from ACC.

4. Loan Size (sufficient or not}.

5. Sources of funding expansion (s) of the project,
6. Ability to borrow to repay.

7. Sources of funding borrowers share in the project.

B. AT AMMAN
1. Availability of new Loans from ACC.
2. Sufficiency of Loan size.
3. Interest rates suitability to borrowers.
4. Profitability of the project.
5. Loan time span.
6. Occurence of seasonal repayments at the same time.

7. Follow up of ACC to borrowers to repay.

Recommendations as a resulsts of this study include:

More cﬁncideration of profibility of the project and the
factors which risk that profibility. 1Interest rates
acceptability to Dborrowers. Sufficiency of the loan to meet
the minimum requierements of the project. A vailability of

new loans borrowers who did repay the annual repyaments.
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